
(  ]  IA I t ' t ' t , ) t  ( ) t . ' t ' t  I t i
sAAt tc  l ) t iv t , t  L( ) t ) i \ , t  I iN. t .  t ru i \ t )  (s t l t . )

The Gover t t l l rc t l ts  of -  lhc South Asian Associ : r l ior r  l i r r  I lcg ioni l l  ( 'oo1-rcr - i r l ion (SAAI{( ' )
Member States conrpr is ing of ' t l tc  Is lar r r ic  l icpt rb l ie :  < l l -A lghanis l :ur ,  thc l )copr1"s l tcpubl ic . f -
Bangladesh'  thc Kingclont  o l -  I l l tu lan,  {hc l {c :prrb l ic  o l -  I rx l ia ,  thc l tcpubl ic  e l  M. ld ivcs,  t6cFederal  l )e t t rocrat ic  l lept lb l ic  o l 'Ncpal ,  thc ls l iun ic  I lcpt rb l ic  o l - l rak i i t i r r i  1116 t l rc  t )cnr .cr : r l ic
Socia l is t  Republ ic  of  Sr i  Lanka;

Ful f i l l ing thc obiect ivcs of ' rhc sAAIt ( '  ( ] rar rcr ;

Rccogn is ing  Ihc  l ' t c t :d  l i i r  l ru r r ru t i r rg  t l re  r ryc l l ) r r , r  , r l ' J r r :o1- r l r ;  r . r l ' l hc  rcg l r l r r ;

Reca l l i l l g  t l l c  t -es t l l vc  l i l r  cco t to l r t i c .  s r ru ia l  un t l  l t : c : l s r i c2 l  r :g l l r r l rg r i r l i . r r  f i r r
strengthen ing col  lect  r  vc scl  I  - rc l  iarrcc:

; l l - o r "no l i l r t l  a l r r l

C t r n - s i d e r i n g  l l r t ' t l l l P o r l i l t l c c  o l ' c l ' s c r  r c g i r t t t a l  d r . t ) n U i l r i r .  ( - ; ( l ' l ) c J . i t l i . , r r  i u t t l  i r r l r : , , 1 , , , i . , r r  l l r r O t r g hpro-iect co I l:rbor:rl ion :

Convinccd o l ' thc nce:r l  { i r r  r : r t r : t l i l rg  l t  s t tur td,  ude: t l rur tc : r r rd prct l ic t t r l r lc  f i ru t l i r rg  prcc: l r ,n isr '  lbr .SAARci to l :rci l i tatc t tnclc:rt l tki l tg strb-rcqio'al arr i l  re:sirr-r:r l  p^rrranlnrcs irrrd 1-rr. icr:rs;

conv incer l  l l ra l  l hc  c :s ta t r l i shnrc r r l  o l ' a  sAA l t ( ' l ) t : v r . l r rp r11r . ' 11 r  l ; r1 r< l  [1 , i r . ;  r \ , f , . r r r t r r . r  s ] t1 rc : ;  t5 ' rrv t lu ld  he Ip Scrve l l tcsc cnr ls : , lnr l  rvo l ; l r l  r - r rps l i l l l r , : t  p( . \ \ ,  l t r r r l  'n i r l r l .  S l . ' t l r  , \ : ; i ; r r r  i :5 ; r r - ; l r l t : t .

I Iavc agr"r :er l  as lo lknvs:

A r t i r - l c  I
I t , s t : tb t i sh l t t cn t  o [  thc  SAAIT( ]  I )cvc lupurcu I  l r ' r rnd  (S I ) I i )

l '  l l l t : r t :  l s  l t i ' l - t ' t r v  c . ' ' l ; t l r l i : ; l r r r , f  r r r r  l r r : ; l i l t t l i t x t  l t t  l i t :  l < l l o w . l r  ; r : ;  l i , \ n  t i ( '  l ) , . \ ; r , l . . l , r r r . t r l  l i r r ' r l( h e r t l r l r ; r l i . r  , ' . r l l , . ' r l  '  
t l r r '  l i r r r r f ' ' )  r '  f  ) r , r r , r r :  f  r r r -  r ' r . f  l r r - r - '  i r f ' l : , , - : r r l i l r .  ' l  l l r r :  I . i . , \ . , \ l i ( .  r e F , i ' r .  t '

i t i tP rOr 'e  thc i r "  ( l l ra l i t y  o l ' l i l L 'a r r tJ  [o  acc .c lc r i l l t ]  t : r : r ) r ( ) r r i r :  g r . rv l l r .  soc i r r l  p r -our -c : ; : j  i l l t l  J r ' v r : r - l va l lev ia t io r t  in  t l r c  rcg io r l -  
' l ' hc  

I r tn td  u ' i l l  su ivu  i rs  t l r c  run l r rc : l la  l inar rc ia l  i r rs t i lu l i . ,  l . r
SAAITC prc l j cc ts  and pr ( )g rz l tn r . r . rcs ,  wh ich  arc  in  Iu l f l l r le l t l  e l - thc  eb . jcc t i vcs  . l ' L5c  SAAI i ( l
Charter.  I t  is  i l i l t red to contr . ibutc to l . r :g ion:r l  coopcr. : r l ion alrc l  i r r tcgr i r t ion t l rnr t rq l r  pro- jcct
col labclral  i r - rn.

2 '  
' l ' l t c  

[ )c : l ' r t l i t t t c ' t l t  Sccrc {ar ia l  o f ' t l r c  l iu r rd  sha l l  bc  loca tcd  in  l r : i l _y  r r r r t l  c .u r l r - - ; ,1

Mcr t r t rc rsh ip  o { ' - t l r c  I runc l  sh : r l l  bc  opc l r  o r r l1 ,  to  t l t c  Mc lnbc l .S t i t l cs  o l - l l r t :  SAn l t ( .

l ' hc  o { l l c ia l  lnnguagc o l ' r j r rnd  sha l l  l r c  [ j ' t l i sh .

5'  
' l 'he 

capi ta l  o f  the Ftrn iJ  shal l  be in  ter rns of -Sl tcc ia l  l ) rarv i r rg I t ig l r ts  (Sl ) l t ) "

-
J .

4.
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6'  l 'he Fund shal l  posscss l i l l l  iL l r " ic l ica l  pcrsorra l i t -v  i lnd,  in  par t icu lar .  1hc f i r l l  legal
capacity:

( i)  to contract:
( i i l  to acquire, and disposc ol" irrrrnovatr lc and rr-rc>vable propcrly; and
(i i i )  to inst i tute lega! 1-.rocccding:;.

Art iclc 2
lrunctions of t l re I f  und

To irnplcmcnt i ts obj ect ivcs, [hc f iund shal l  havc: the {ol lorving l 'unctions:

( i )  f  dent i l t , ,  s tudy, [ ) r1) : . ;p( ] ( : ts  a l r r j  ap l i i ( rvc Pr t r jcct : ; ;
( i i )  Finance approvecl projccts in sAAltC Mcnrht:r Statcs;
( i i i )  Leverage funcl ing; arrange ancl nrobi l izc f inancing and/or

pro-jects;
( iv) Provide grants l i rr  pro. jr :<:ts ol 'stratcgic inrportancc to SAAITO;
(v) Providc f inanc.ial and tcchrr ir :al assi: ; tanc-c: antl
(v i )  Managel t lent  o l -  t l rc  Frrnd

co-f inancing

Art iclc 3
Capi ta l  St ructurc and OJrcrat ions

l -  ' lhe 
in i t ia l  author ised r - .ap i r .a l  o f ' the F ' r rnd: iha l l  bc SDII  One 

' l 'h i - rusend

into ca l lab le and paid-up capi ta l .
I \4 i | | ion r l iv idcc l

2.  The in i t ia l  pa id-up capi ta l  o l - thc Fund shal l  be Sl )R' l ' rvo l - lunr l r r : r l  Mi l l ion u, i th  eacl r
Menrher Statr-:  c0nLributing i t : ;  : ; l t ;rr t :  i rr  f lvc cqual annual irr : ; talrnerrt: ; ,  r .vi th t lrc l l rst instalprerrt
fh l l ing c l t te  u, i th in  onc month o l 'cn l ry  i r r to  lurcc u l 'L l rc  Clhar tcr ' .

3- 
' l 'he 

init ial  paid-rrp c.zt l t i lal  tvi l l  l re srrhst:r ibefl  b1,thc l \4cmhcr Slt.atcs 1r nr.r:rrr.1f*nc,c
wilh the propoft iott  ol ' thc asses:;ed contr ibution to t fue SAARC Secretariat budget.

4. The rat io of subscript ion to the cal lable capital wi l l  be ciecided subsequently by the
Governing Counci l .

5. The monies of the Fund shal l  inclu<Je paid-up and cal labte shares; l trncls raise<J by
borrowings; l 'unds received in repaynrent of loans. 

"o,r-,,',-rission 
on guaraptees; income

derived from loans made; and other funcls, income or grants reccivcd

6. The Fund shal l  cornrnence i ts operation from the l i rnds alreacly mobil ized including
from within the Member States.

I .



Art ic la  4
Winqlolt,s

l" 
' I 'he 

ut i l izat ion ol ' thc lrunrl  nr()nies shal! bc {br pru. iccls t :nrani l t ing lrorn the l i -r l lowing
windows:

( i )
( i i )
( i i  i )

Social W irrdou,;
Economic Window, zrnd
Infrastructure Window

2. The "social Windotv" shal l  pr imari ly lu.nd projccts. int<:r ol ir t ,  on povcrty al lcviat ion,
social duvulopmcnt lbcusing on cducatiort:  hcalth; hurr iarr rcs()urcus dcveloJlrrrenl-;  support to
rrulnerable/disadvantagccl : ;cglrncrr l : :  ol- tht-:  : ;r-rc: ict l , :  l 'Lrnding nccds ol 'comrnunit ics, mir:ro-
enferpriscs, rtrral inf iastrur_-turc dcvrlr iplnelrt .  ' l ' l rcsc 

prrfct: tr :  : : lm!l  trc in l i rr(:  u, i lh rr:gional
colrsetlstfs as ref lc:c:ted in t lre Sz\Alt(.  Social ( lhartcr. SAAITC I)evclopment Goals. SAAITC
Plan of Action on Povcrty Al lcviat iorr and otlrer SiAAIt( l  agrccd and cndorsed plans,
programmes and instrulncnts.

3. The "[conolt i ic Wirtdow'" shal l  pr imari ly cxtcnd lunding to non-inl iastructural
projects related to trade and industrial dcveloprnent, agriculturc, service sectors, scicncc and
technology, and in ot lrer non-inl iastructurc areas. I t  shal l  also bc ut i l izcd for idcnti fying,
studying, developing and/or spor"rsoring cornnrercial ly viable programmes/projccts of rcgional
pr ior i ty  inc luding thc i r  prc- l - :as ib i I i ty  and l tas ib i I i ty  srudics.

4. The "lnf iasl.nrclt tr t :  Winrlorv'" shal l  pr irnari ly be ut i l iz.ed to l i rnd pro-jccts in areas suclr
as energy, power, transportation, telecomrnunications, envirolrment. tourisnt, and other
infrastructure areas-

5.  Thc ' "Lconot t t ic  Windol l " 'vvo l r ld  bc ut i l izcd lor  suppol t ing any ot l ic r ' l r ro jer : ts  w[ i r :h
are t to l  covered expl ic i t l l ,  ur t r lcr ' l f  re  Soc: ia l  and thc In l rast ructurc Windou, .

Art iclc 5
trligiblc Projects

The resourccs and lhci l i t ies nray be ut i l ized lbr lunding:

( i )  pro jects  involv ing a l l  SAAI{C Membcr Statcs;
( i i )  projects involving more than Lwo but not al l  SAAITC Mcrnber States;
( i i i )  projects located in one or more SAARCI Mcmber States, of- signif icant econonric

interest fbr thrce or Inore SAAIICI Mcmbcr States; ancl
( iv) projects rvith signi l icant focus on povcrty al leviat ion. as cnvisagcd under thc

Social Wirrclorv, in any SAARII Mcnrbcr Statc having thernatic l inkage with
more than two SAAI{C Menrber States as part ol-a sub-regional projcct.

The Governing Counci l  rnay determine any other cri ter ia fur f  unding ol 'projects.

The lrund shall primarily finance lclngcr-terrn priority regional programmes ancl
projects.

l .

2.

3 .



A+ "
' l -he  

I r t t r t c l  sha l l  o l ' l b r  conccss io r r i r l  i r r r r l  r ron-conccss iona l  f i r r rds  as  wc l las  g ran ts .

Al ' t ic lc (r

I n s t i t u (  i o n a l  S ( r u c t u n e

I .  T 'he Ftrnd shal l  have a ( iovcrn ing ( lounci l ,  a  Board of '  Di rcct r ) rs ,  anc l  a  Chief
Executive Of{ ' icer (hcreinafter cal lcd "CllrO'").  I t  shal l  also havc such gtfter gff icers and staf l-
as approved by thc Govern ing Counci l "

2"
shal l

The S; \ARC Nl i t t i s te rs  o l -  F inanc( i  sh : t l l  l onn  the  ( iov r : rn ing  ( lo r rn r t i l  ' l ' he  ( - .o lnc i l

be responsiLr lc I 'or  thc ovcr: , r l l  pol ic ie: ;  ancl  d i rcct ion: ;  o l -  the Fund"

3. Tlre l lo;trcl  o1- f) i t 'ectorS slral l  corrrprisc ol- onc rnerntrer norninzrtccl by each Membcr
Sl"ate, and wil l  bc hcaded by a Chzrirpcrson. ' l 'hc ( ' l rairperson shal l  be clccterl  l iorn among the
membcr: ;  t l f ' t l tc  I ioar t l  o f  Di rcct t i rs .  l l re  tcnrr  o l  t l re  of l ice o l 'Chai rpcrson shal l  l re  t rvoyears.
The Cheirper : :o t - t : ;h ip  o1-  thc [ ]oar<i  s l ta l l  r r r t . r lu  eunun! ,  l l r t :  l i r \z \ t t ( .  Nlcr r r lx : r  S l : r les.  ' l ' l r r :

porvers alrd funuti t ,rr : ;  o[ ' l t rr : :  C]hair lrcls()n ()f  thc [Joal 'd and t l tc rok: ol-t l rr :  f ]crard shal l  bc
desided as l ru t  L l ru I tu les and Regulat ions o1 ' thc l .und.  lhe Secrctar_y Gcncra l  o f  SAAIIC or
Ir isi l lcr rcl l t-(-)sr-)t ' t t : i t ivc:rrrt l  l l re (- l [ :r t  I  shal l  bc thc cx ol l lc: ici  l r ic: l i lbr:rs ol thc, l ]oard.

4.  l 'he lJozt rd o{ ' l ) i r r :c tors shal l  nrcct  as and rvhen rcqui rc t l  but : r t  lcast  twicc a ycar . ' l -he
quorum is  f ivc.  

' l 'hc 
gover t rance ( ) l '  lhc [ ;ur rd.  inc luding i ts  t lec is ion making shal l  be in

accordat lus wi t l r  l " l rc  pr i r ru ip les es l .ab l ishcd in  the SAAR(l  Clharrcr  The [ ]oarcf  shal l  submit  thc
Fund's atutual rcport to t l-re Govcr nirrg Counci l  for guidance and approval-

5.  
- l 'he 

Govcrn ing ( lounci l  sh: r l l  appoi r r l  ; r  ( l l : ( )  o f  thc l . 'und.  
' [ 'hcr  

tcrnt  o l -of f icc of  thc
CEO shall  bc l lve yt:at 's, extendablc by anothcr tcrnr ol- f ive years. 

' fhc 
Govenring Counci l

shal l  havc Lhc pt lwer to fet- lr t i r tatc the scrvices ol ' thc (]UO belbrc the complct ion ol=thc term.

6.  
' l - l rs  

CEO shal l  bc the legal  rcprcscnta l ivc o l ' t l re  l iur rd,  t lc  or  shc shat l  hr :  responsib le
for the Organizati t tn. appointnreri t  arrr l  , l isrrr isstr l  c ' l -  thc, off icers and staff in accordance rvl lh
Rtl lc:s and l icgulat ions. [he (.1-.() slr;r l l  l rcr rcsptipsiblc l-sr da;,-tu-day lru:; irress of- t l rc fruld
and shal l  I i rnct i t l rr  strbjcct to general sLrpervi l ; ion and guidancc ol-the IJoarcl ol 'Dircctgrs.

Ar t ic lc  7
Mobi l izat ior r  o f  Fund

f .  
- l 'he 

FLrrtd shal l  colntnence operations l iont the lunds already rnobi l iz.erJ, inctuding fhe
assessed contr ibution of the SAAIiCI Mernbcr Statcs and thc exist ins unuti l izecl hrnd
available undcr the South Asian Developrnent lrund (SADt;).

2. It may rnobil ize and generate funds both within and outside thc SnARCl rcgion. lt
may obtain technical andlor financial suppofl fi'om LJN agencies, multilateral/resional funds
and other non-regional partners as approved by the Governing Council.

5



Ar" t iq " lc  t {
E ,s tab l i s l r  n rcn t  o f  t l re  l l c r l l rancnt  Secre tan ia t

A  Permanent  Secre tar ia t  o l ' the  I rund sha l l  l i c  cs lab l i shcd  w i t l r in  onc  ycar  o l ' c l r t ry  in to  fo rce
of the Charter"

Art ic lc  9
Itules, I tcgulat ions and l lyc-Larvs

The Governing Counci l  shal l  have the por.vcr to rnake rules" rcgulat ions zrncl byc-laws as the
case may be for the purpose of the Chartcr.

A r t i c l c  l 0
r\ urcutl  rrrcrr I

The Chartcr may be artrettdcd by consenslrs in thc Govcrning ( iourrci l .  Any such amendmcnt
rvi l l  bc cffect ive upolt dcposit of t l re instrurncnts of-acccptarrcc with the Sccretary Ceneral of
SAARC.

Art ic le  I  l
I) isprrte Sctt lerncnt

An) 'd ispute ar is i r rg uul  o f  in terprctat ion or  i rnp lcrncntat ion ot ' th is  ( ]har ter  in  the l l rs t  instancc
shall  be taken up fur amicable sett lement, fui l ing whiclr the Board of Directors shal l  refer the
matter to the SAARC Arbitrat ion Counci l ,  whose decision shal l  bc l inal"

Ar f i c l c  l 2
li,rltry into fiot"ce

This Charter shal l  enter into fbrce on completion o1'forrnal i t ics including rat i l ' icat ion by al l
Iv{enrlr. : t  States and upon issue o1-noti l ' icatron t lrcrcol 'by t lre SAAIT(l Sccr-etariat.

Art ic le l3
Depository

This Charter shall tre deposited with the Secrctary General of SAAR(1.

IN WITNESS WHEREOF, the undersigned being duly authorized thereto by their
respective Governments have signed l"his Charter on establishment of the SAARC
Development Fund.



DOI{E af Colornbo, Sr"i
B ight ,  In  Ten Or ig inals

[ - : u t l s . : r  { ) n ' I ' h i s ' l ' h c ' l ' h i r t l  l } : l y '  o f "  A u g u s t ' l ' l y o ' [ . h o u s : l n d
ln [ ' ) ,ugl ish l ,angu: lge,  AII  

' t r 'cx{s 
l }c ing" I lqual ly Authcnt ie.

Minister of Foreign Al ' lairs
ls larn iu Republ ic  o l '  A lghanisran

l 'shcr i r rg
Mi ts(er for F-orcisn Al lairs

F.ingdorir ul l_l lrutarr

c--"ff

Abdrr li?--Snan ia
Minister of Foreign Aflairs:

Repub l i c  o f 'Ma lc l i ves

Adviser lbr l iorcign Affbirs
([roreign Ministcr)

l icoplc 's t (cpubl ic c l l  t la l rg lade.sh

<'*:>.t.-L-e--q__ 
1 

j,-/>

Pranab Nrluklrcr icc
N,l in i:;tcr o1- I :xtcrnal Afi'airs

I (c l rLr t r l lc :  o l  lnd ia

I

.r"= t'-i

f) A
lLqy

tt r,'rVs |ro ro n fr4, l rrt
N4inis;tcr for Financc

FedcreI f)r:rnoc:rat ic l{e'publ ic of Ncpal

\

. \-^\\^Makhdoom Shah Mehinood eureshi 
-

Minister for Foreign Af{airs
Is lamic Republ ic  of  Pakis tarr

Ilo lh f  Rogo l lagarna
M in ist r 95l ' l roreign A ffairs

?rl ist I tepublic o1'Sri  [-ankaDemocratic Soc


